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Having achieved a good visibility in many markets and made 
in-roads into new markets, the export business during FY 16 
should register good growth. However, with Euro and Japanese 
yen depreciating against dollar, the Company anticipate certain 
degree of competition in exports especially from European and 
Japanese manufacturers. The Company is adequately geared 
to face any such competition and expects to make its presence 
felt into many more markets across the globe. Africa being an 
unexploited market is also a key focus market for the Company. 
The Company will concentrate in entering new geographies and 
increasing its agent network in FY 16.

After achieving good growth in FY 15 in the aftermarket 
business segment, the Company is focused to grow this 
business both from a domestic market and international market 
perspective. The international structures will help the Company 
to achieve this objective and in the coming years, this segment 
should show good traction in terms of turnover and profitability.

GE Triveni Limited (GETL)
GE Triveni limited, a joint venture with General Electric is a 
subsidiary of the Company. GETl is engaged in the design, 
supply and service of advanced technology steam turbines with 
generating capacity in the range of above 30-100 Mw. 

GETl offers products, manufactured to international standards 
of quality and reliability, with best in class efficiencies. The 
flange to flange turbine is manufactured competitively at 
TTl’s Bengaluru world class facility, and the complete project 
is executed by GETl in accordance with GE’s procedures and 
processes which include certification of suppliers, adherence to 
environment and other standards.

GETl started FY 15 with a good carry forward order book and 
has achieved significantly higher turnover in the current year. 
Similarly, the Jv also recorded net profit for the first time, which 
is expected to improve in the coming years. 

order booking in FY 15 was subdued due to sluggish industrial 
activity resulting in postponement in order finalisation. Jv 
strengthened the marketing efforts which have resulted in the 
build up of a healthy enquiry pipeline. However, the delayed 
order finalisation has resulted in lower growth than estimated. 
GETl has booked orders worth ` 0.72 billion in FY 15. with a 
strong carry forward order book at the end of the year, GETl 
is expected to execute significantly higher orders and achieve 
significantly higher turnover in FY 16. The order booking in  
FY 16 is expected to be strong, particularly with the backlog of 
the previous year.

GETl will commission steam turbines for a power plant in the 
cement sector, a sugar co-generation plant in India and  
a power plant in the fertiliser sector in Indonesia in FY 16, 
adding to a steel plant already in commercial operation for 
last two years. These will improve its reference list in different 
sectors.

Financial Review
The summarised financial results of the Company for the year  
FY 15, compared with the previous year’s results, are provided here. 

(` in Million)

Description  FY 15 FY 14 Change %

Income from operations 6255.2 5082.7 23.0

other Income 282.5 83.7 237.5

EBITDA 1535.0 1148.2 33.7

EBITDA Margin 24.5% 22.6%

Depreciation & 
Amortisation

145.0  128.6    12.8

pBIT 1390.0 1019.6 36.3

pBIT Margin 22.2% 20.1%

Finance Cost   6.4      6.0 6.6

pBT (Before exceptional 
item)

1383.6 1013.6 36.5

pBT Margin 22.1% 19.9%

Exceptional Item 28.0

pBT (After Exceptional 
Item)

1355.6 1013.6 33.7

pAT   910.8   684.5 33.0

pAT Margin 14.6% 13.5%
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The Company was able to achieve much improved 
performance during the year despite subdued domestic market 
demand. The highlights of the performance are as under:

•   The total income for the year under review is  
` 6,255.2 million, higher by 23% over previous year.

•   The export turnover has gone up by 75% during the year 
to ` 2643.7 million.

•  The proportion of exports to the total sales has also gone up from 
29.7% in the previous year to 42.3% during the current year.

• The aftermarket business grew by 32% during the year. 

•  The proportion of the aftermarket sales to total sales has 
improved from 21% in previous year to 23% in current 
year on an overall increased turnover.

A rapid increase in export turnover by as much as 75% during 
the year was the key to this turn around. The Company’s focus 
on exports is gaining momentum with expanded geographies. 
The Company believes that its export business going forward 
will significantly contribute to its overall growth. The current 
trend in export order booking for product and aftermarket will 
support the Company’s growth plans – during the year, the 
growth in export order booking is 100% over the previous year. 
with a view to internationalise its products and achieve better 
penetration of the market, the Company has incorporated 
wholly owned subsidiaries /step down subsidiaries during the 
current year. The proximity to the customers will help in securing 
more product orders and expand the potential of aftermarket 
services and refurbishment, including of other makes. 

The domestic market for turbine continued to remain flat, 
for the third consecutive year. However, the margins and 
the high market share could still be preserved through cost 

competitiveness. Even though, the economic activities are 
expected to gain momentum with improved sentiments and 
certain policy initiatives, the Company believes that, it will take 
some more time to witness commencement of the investment 
cycle. The restoration of normalcy in the domestic market will 
accelerate growth opportunities for the Company. 

Other Income
The other Income of ` 282.5 million, shown in table above, 
includes an amount of ` 242.5 million towards hedging and 
exchange gains. while such gains are required to be booked 
as other Income as per the applicable accounting standards, 
it actually represents part of the operating revenue as the 
exchange rate considered for an order duly considers the 
impact of forward premium. Accordingly, the hedging policy 
of the Company requires high level of hedging of net foreign 
exchange exposures to capture such forward premium. For all 
internal assessments also, the Company considers such gains as 
operating revenue and it is thus factored in the computation of 
EBITDA and other profitability ratios. 

Raw Material and Manufacturing Expenses

(` in Million)

Description  FY 15 FY 14 Change %

raw material 
consumption/
Change in inventory

3647.5 2775.3   31.4%

percentage of sales 58.3% 54.6%

The increase in raw material cost has gone up by 31% 
compared to previous year, mainly due to increase in production/
turnover by 23% compared to previous year. Apart from the 
activity level, the raw material cost also depends upon the 
product mix as well as quantum of bought-out items which 
are dependent on the scope of project. Hence, percentage raw 
material cost to sales is not a reliable indicator of material cost 
trend. However, continuous value engineering, r&D efforts and 
an effective supply chain has helped the Company to contain its 
raw material cost significantly.

Personnel cost, Administration Expenses and Depreciation 

(` in Million)

Description FY 15 FY 14 Change %

personnel cost 600.9 567.0 6.0

percentage of sales 9.6% 11.2%

other Expenses 754.3 675.9 11.6

percentage of sales    12.1%  13.3%

Depreciation &  
Amortisation

145.0 128.6   12.8

percentage of sales  2.3% 2.5%
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The increase in personnel cost and other expenses are normal 
commensurate with increase in activity level and are reflective 
of annual salary increase while higher selling expenses is 
attributable to increase in exports. 

The increase is depreciation is as a result of change in method of 
depreciation as prescribed in Schedule II of the Companies Act, 
2013 and consequently, the depreciation charge for the year is 
higher by ` 13.7 million. 

Exceptional Item
Exceptional item amounting to ` 27.9 million represents the 
liability of the Company in an old excise matter which was 
decided against the Company.

Balance sheet 
Share Capital 
The equity share capital of the Company has increased by  
` 0.0276 million during the year pursuant to exercise of 
employee stock option. 

Reserves and Surplus
The reserve & Surplus has increased by 36.7% to 
` 2026.1 million as on 31.3.15 due to plough back of profits 
after payment of dividend of ` 334.8 million (including tax) and 
appropriation of CSr expenses of ` 22.4 million. 

Loans
The position of loans, compared with previous year, is shown 
below:

(` in Million)

Description 31st March, 2015 31st March, 2014

Term loans nil nil

Cash Credit 6.6 69.2

vehicle loans 8.4 8.6

Total 15.0 77.8

Break-up

  - long term borrowings 5.1 5.2

  - Short borrowings 6.6 69.2

  - other current liabilities 3.3 3.4

The Company remained almost debt free throughout the year 
barring some intermittent utilisation of Cash Credit facilities. It 
has resulted in nominal interest cost during the year.

Investments
The increase in investments by ` 4.7 million is due to contribution 
towards equity share capital of a wholly owned subsidiary set 
up in United Kingdom during the year to internationalise the 
business and expand the global market reach.

Trade Receivables 
The Trade receivables as on 31.3.15 were higher at 
` 1533 million as compared to ` 1057 million as on 31.3.14. 
The increase is owing to higher exports ` 530 million during 
last quarter of the year and the underlying lCs were under 
negotiation at the end of the year.

Fixed Assets
During the year, the company has acquired an industrial land from 
Karnataka Industrial Areas Development Board near Bengaluru for 
expansion and capitalised it at ` 388.6 million upon entering into 
lease agreement and obtaining possession. In the previous year, 
amount of ` 372.3 million paid as advance was shown under long 
Term loans and Advances.

Risk Management and Mitigation
The Company has a Board approved risk Management policy 
and has a robust risk management framework. According to 
the risk management framework, all possible risks, which the 
organisation is faced with, have been identified and categorised 
based on severity of the risks. Apart from prescribing a risk 
owner for each risk, clear mitigation measures have been 
specified to manage the risk. A structured risk management 
system helps in the formulation of effective mitigation measures 
to minimise the impact of risks and to define risk limits. 

The Company’s business relates to manufacture and sale of 
steam turbines which fall under capital goods industry and is 
closely linked with the economic activities in the country as 
well as the sectors wherein the Company’s products are used. 
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